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Independent Auditor’s’ Report
To the Members BLS IT Services Private Limited
Report on the Ind-AS Financlal Statements

We have audited the accompanying Ind-AS financial statements of BLS IT Services Private Limited
(‘the Company’) which comprise the Balance Sheet as at March 31, 2018, the statement of profit and
loss (including other comprehensive income), the Statement of Cash Flow and the Statement of
Changes in Equity for the year then ended and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act,-2013 (“the Act”) with respect to the preparation and presentation of these Ind-AS
financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income and cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind-AS) specified under Section 133 of the Act, read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities, selection and application of appropriate accounting policies, making
judgments and estimates that are reasonable and prudent, and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Ind-AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these Ind-AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the Ind-AS financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind-AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind-AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind-AS financial statements
that give a true and fair view in order to design audit procedures that are appropriate in thew Ve,
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circumstances. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the Ind-AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind-AS financial statements

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind-AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind-AS, of the financial position of the Company as at March 31, 2018, and its
profit including other comprehensive income, its cash flows and the changes in equity for the year
ended on that date.

Emphasis of Matters

1. Attention is invited to note no 6 & 10 to the Financials Statements, wherein the receivables
including unbilled revenue from Government of Punjab amounting to Rs.75,49,38,376/-
(including Rs.1,21,70,072 for reimbursement of diesel and electricity expenses) as on March
31, 2018 for which recovery is very slow. However, the management is confident that there is
no impairment in the value of the amount to be received and we have relied upon the
management’s contention

2. Attention is invited to note no 40 to the Financials Statements, where in the government of
Punjab has terminated the master service agreement entered with the company vide its letter
dated January 30, 2018, which was the only source of revenue for the company. However, we
have relied on the management’s assessment that there is no indication of dis-continuation
of business and accounts have been prepared on going concern basis.

Our opinion is not qualified in respect of the above matters,
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the ‘Annexure
A’ a statement on the matters specified in paragraphs 3 and 4 of the order.

2. As required by section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) in our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

{c) the Balance Sheet, the Statement of profit and loss (including other comprehensive income),
the Statement of Cash Flow and Statement of Changes in Equity dealt with by this report are in
agreement with the books of account;

(d) in our opinion, the aforesaid Ind-AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act read with relevant rule issued thereunder; o0
",
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(e) on the basls of written representations received from the directors as on March 31, 2018 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018
from being appointed as a director In terms of sub-section 2 of sectlon 164 of the Act;

(f) with respect to the adequacy of the internal financlal controls with reference to Ind AS financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”; and

(8) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. the Company does not have any pending litigations which would impact it’s Ind-AS financial
position.

ii. the Company did not have any long term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S. S. Kothari Mehta & Co.
Chartered Accountants
Firm’s Registratiop Numker: 000A56N

Harish Gupta

Place: New Delhi 3 Partner
Date: May 14, 2018 ' Membership Number: 098336



55 HOTHARI MEHTA & CO

“Annexure A” to the Independent Auditor’s Report to the members of BLS IT Services Private Limited
on its Ind AS financial statements dated May 14, 2018

Report on the matters specified in paragraph 3 of the Companies (Auditor’s Report) Order, 2016 (“the
Order’) issued by the Central Government of India in terms of section 143{11) of the Companies Act,
2013 (“the Act”) as referred to In paragraph 1 of ‘Report on Other Legal and Regulatory Requirements’
section.

i. {a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets. However, the same needs to be further strengthened.

(b) The property, plant and equipment (fixed assets) have been physically verified by the
management according to the programme of periodical verification in phased manner which,
in our opinion, is reasonable having regard to the size of the Company and the nature of its
Fixed Assets. The discrepancies, if any, noticed on such physical verification have been properly
dealt with in the books of accounts.

(c) The company does not have any immovable property.

ii. The company is in the business of providing e-governance services and does not have any
physical inventories. Accordingly, the provisions of paragraph 3(ii) of the order is not applicable
to the company.

iii. The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of paragraph 3 (iii) (a) to (c) of the Order are not applicable
to the Company.

iv.  According to the information and explanations given to us, the Company has not made any
loans and investments under the provision of section 185 and 186 of the Act.

Accordingly, provision of paragraph 3(iv) of “the order” is not applicable to the Company.

v. The Company has not accepted deposits during the year and therefore, the provisions of the
paragraph 3(v) of the order are not applicable to the Company.

vi. The nature of the company’s service is such that maintenance of cost records under section
148(1) of the act is not applicable to the company.

vii. (a) According to the information and explanations given to us and on the basis of examination
of the records of the Company, the Company is generally regular in depositing undisputed
statutory dues including goods & service tax, income tax, service tax, cess and any other material
statutory dues with the appropriate authorities. However, in case of goods and services tax, the
company is not regular in depositing undisputed statutory dues with appropriate authorities and
there have been significant delays in a large number of cases.

Further, there are no undisputed statutory dues payable for a period of more than six months
from the date they become payable as at March 31, 2018 except advance tax of Rs. 2,27,63,860
which is due for more than six months.

Provident fund, employees’ state insurance, sales tax, value added tax, duty of customs and duty
of excise are not applicable on this company. NIy,
:I{ \/ S|
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(b) According to the records and information and explanations given to us, there are no dues in
respect of income tax, service tax, goods and service tax, or value added tax which have not been

deposited on account of any dispute.

Sales tax, value added tax, duty of excise and duty of custom are not applicable on this Company.

viii. In our opinion, on the basis of audit procedures and according to the information and
explanations given to us, the Company has not defaulted in repayment of loan or borrowing to
any banks and financial institutions as at Balance Sheet date except in the below mentioned

cases:

In the Case of Principal Repayment: -

Name of the Financial | Amount of Default | Period of Default (in
Institution (Amount in Rs.) days)

Hewlett Packard Financial | 25,91,536 60

Services (India) Private Limited 1 -
Hewlett Packard Financial | 11,77,789 32

Services (India) Private Limited

Hewlett Packard Financial | 16,55,054 1

Services (India) Private Limited -
Hewlett Packard Financial | 8,19,712 60

Services (India) Private Limited -

Hewlett Packard Financial | 11,31,095 32

Services (India) Private Limited |
Hewlett Packard Financial | 19,63,002 32

Services (India) Private Limited

Hewlett Packard Financial | 1,30,292 1

Services (India) Private Limited

Hewlett Packard Financial | 1,79,787 1

Services (India) Private Limited

Hewlett Packard Financial | 1,29,932 1

Services (India) Private Limited
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Xi.

Xii.

Xiii.

In the Case of Interest Payment: -

Name of the * Flnanclal | Amount of Default | Perlod of Default (in
Institution N (Amount in Rs.) days)

Hewlett  Packard Financlal | 12,83,638 60

Services (India) Private Limited

Hewlett Packard Financial | 5,64,692 : 32 -
Services (India) Private Limited

Hewlett Packard Financial | 7,92,852 1

Services (India) Private Limited |

Hewlett Packard Financial | 4,40,264 60

Services (India) Private Limited - |

Hewlett  Packard Financial | 5,86,250 32

Services (India) Private Limited O L

Hewlett Packard Financial | 10,17,861 32

Services (India) Private Limited -

Hewlett  Packard Financial | 67,597 1

Services (India) Private Limited -

Hewlett Packard Financial | 1,00,434 1

Services (India) Private Limited

Hewlett  Packard Financial | 78,032 1

Services {India) Private Limited -

As per information and explanation given to us the Company had not taken any loan or
borrowings from the government.

According to the information and explanations given to us, the Company has not raised money
by way of initial public offer or further public offer (including debt instruments) during the year.
The company has not taken any term loan during the financial year.

According to the information and explanations given to us, no instance of fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the year.

The provisions of the section 197 read with Schedule V of the Act is not applicable to the
company. Accordingly, provision of the paragraph 3(xi) of the Order in so far as it relates to
section 197 of the act is not applicable to the company.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
record of the Company, transactions with the related parties are in compliance with section 188
of the Act where applicable and details of such transactions have been disclosed in the ind-AS
financial statements as required by the applicable Accounting standards.

The provisions of the section 177 of the Act is not applicable to the company. Accordingly,
provision of the paragraph 3(xiii) of the Order in so far as it relates to section 177 of the act is
not applicable to the company.
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xiv.  Based upon the audit procedures performed and the information and explanations glven to us,
the Company has not made any preferential allotment of shares during the year under review.
Consequently, provisions of paragraph (xiv) of the order are not applicable.

xv.  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactlons with directors
or persons connected with him. Accordingly, provisions of paragraph 3(xv) of the Order is not
applicable.

xi.  The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, provisions of paragraph 3(xvi) of the Order is not applicable.

For S. S. Kothari Mehta & Co.
Chartered Accountants
Firm’s registratjian nugber: 0Q0756N

/ S |
ey | \ A ( .
Harish Gupta

Place: New Delhi : Partner
Date: May 14, 2018 Membership Number: 098336
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“Annexure B” to the Independent Auditor's Report to the members of BLS IT Services Private Limited
dated May 14, 2018 on its Ind AS financial statements. “Annexure B” to the Independent Auditor’s
Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companles Act, 2013 (“the Act”) as referred to in paragraph 2(f) of ‘Report on Other Legal and
Regulatory Requirements’ sectlon

We have audited the internal financial controls with reference to Ind AS financial statements of BLS IT
Services Private Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of the
Ind-AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (1CAl).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the Ind-AS financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.



S S K&THARI MEHTA & CO

Meaning of Internal Financlal Controls over Financlal Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind-AS
financial statements for external purposes In accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind-AS financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management
and directors of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the Company's assets that could have a
material effect on the Ind-AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For S. S. Kothari Mehta & Co.
Chartered Accountants

Firm’s Registration Nunﬁr: O00Z56N

Harish Gupta

Place: New Delhi < Partner
Date: May 14, 2018 Membership Number: 098336




BLS IT SERVICES PRIVATE LIMITED (CIN:U74999DL2016PTC298498)
BALANCE SH' EET AS AT MARCH 31, 2018

Amount in {INR)

As at March 31, As at March 31,

Note No.

P : 2018 2017
ASSETS
Non-Current Asset
a. Propery, plant & equipment 3 77,937,609 192,815,988
b. Intangble assets 3.1 18,776 52,704
c. Financil assets:
(i) Loans 4 346,445 300,273
d. Deferred tax assets (net) 16 9,622,777 - '
e. Other non-current assets 5 40,069 72,125
Total non-current assets 87,965,676 193,241,090
Current Asset
a Financiil assets: ’
(i) Trade receivables 6 680,150,411 157,352,666
{i1) Cash and cash equivalents 7 1,857,372 2,648,626
(iif) Bank balances other than (ii) above 8 11,000,000 11,000,000
(w1} Loans 9 - 70,000
{v) Other financial assets 10 75,627,552 59,172,086
h. Other current assets 11 1,468,335 3,142,533
Total current assets 770,103,670 233,385,911
TOTAL ASSETS 858,069,346 426,627,001
EQUITY & LIABILITIES
Equity
a. Equity share capital 12 100,000 100,000
b. Other equity 13 112,412,772 6,897,478
Total equity 112,512,772 6,997,478
Liabilities
Non - Current Liabilities .
a. Fipancialliabilitias:
{i) Borrowings 14 136,072,772 175,132,512
b. Provisions 15 564,078 198,924
c. Deferredtax liability 16 - 1,344,249
Tetal non-current liabilities 136,636,850 176,675,685
Current liabilities
a  Financial liabilities:
(i) Borrowings 17 218,675,980 118,872,619
(it} Trade payables 18 145,683,962 28,969,351
(iii) Other financial liabilities 19 162,980,299 89,221,513
b. Gther current liabilities 20 28,691,795 5,889,868
c. Provisions 21 1,130 487
d. Current tax liabilities {net) 22 52,886,558 &
Total current liabilities 608,919,724 242,953,838
TOTAL EQUITY AND LIABILITIES 858,069,346 426,627,001
Summary of accounting policies 1-2

Accompanying notes referred to above formed an integral part of the financial statements.

As per our report of even date attached
For S. S. Kothari Mehta & Co.

Chartered Accountants
Firm's registration numper: 000756N

Harish Gupta
Partner
Membership number: 098336

Place : New Delhi
Daste : May 14, 2018

For and on behalf of the board of directors of
BLS IT-Services Private Limited

...'\
,_\_r_\\ .-
T ";\\ )
x.i’} R -—
=F/ inesh Sharma) (Sanjeev Kumar)
o Director Director

DIN No. 00956860
64, VidyutNikunj,
Patparganj,Delhi
110092

DIN No. 02826773
A 205, New Friends
Colony, New Deihi -
110065



BLS IT SERVICIES PRIVATE LIMITED (CIN:U74999DL2016PTC298498)
STATEMENT OFPROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

VL.

VII.
VIIL.

XI.

Amount in (INR)

Year ended Year ended
Note No.

- March 31, 2018 March 31, 2017
Revenue from Operations 23 712,989,973 344,082,772
Other Income 24 1,337,721 440,952
TOTAL INCOME ( 1+1) 714,327,694 344,523,724
Expenses:

Cost of sevices 25 272,268,391 171,248,406
Employeebenefits expense 26 18,262,605 10,569,879
Finance cost 27 43,470,016 18,991,769
Depreciaton and amortization expense 28 117,442,535 73,246,456
Other expenses 29 114,486,502 60,062,999
TOTAL EXPENSES 565,930,049 334,119,509
PROFIT BEFORE TAX {lll - IV) 148,397,645 10,404,215
Tax expense:
a) Current tax 56,030,980 2,162,488
b) Deferred tax (13,135,027) 1,344,249
TOTAL TAX EXPENSE 42,895,953 ' 3,506,737
PROFIT FOR THE YEAR (V-VI) 105,501,692 6,897,478
OTHER COMPREHENSIVE INCOME {(OCl)
(i) Items that will not be reclassified subsequently to statement of profit and loss

(a) Remeasurements of defined benefit plans 19,115

{b) Tax on Re-measurements of defined benefit plans (5,513)
(i) Items that will be reclassified subsequently to statement of profit and loss =
TOTAL OF OTHER COMPREHENSIVE INCOME/(LOSSES) 13,602
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 105,515,294 6,897,478
Earnings per equity share: basic and diluted ( Rs.) 30 10,550.17 689.75
Summary of accounting policies 1-2

Accompanying notes referred to above formed an integral part of the financial statements.

As per our report of even date attached
For S. S. Kothari Mehta & Co.

Chartered Accountants
Firm's registration number: 000756N

Harish Gupta
Partner » ;
Membership number: 098336 LA

Place : New Delhi
Date : May 14, 2018

For and on behalf of the board of directors of
BLS IT-Services Private Limited

e

N Zmc

(Dinesh Sharma)
Director

DIN No. 00956860
64, VidyutNikunj,
Patparganj,Delhi
110092

{Sanjeev Kumar)
Director

DIN No. 02826773
A 205, New Friends
Colony, New Delhi -
110065



BLS IT SERVICES PRIVATE LIMITED (CIN:U74999DL2016PTC298498)
STATEMIENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2018

Parniculars

A Cash Hlow from operating actlvitles

Prolit for the period (Bafore tax)

Adjustments to raconcile net profit to not cash by opaerating actlvities

O ther comprebensive income

Depreciation & amortization expense

Fimance costs

Interestincome

Operating profit before working capital change

Adjustments for:
{increase)/ decrease in non current financial asset - fong-term loans
(Increase)/ decrease in other non current assets
{Increase)/ decrease in trade receivables
{Increase)/ decrease in short-term loans
{Increase)/ decrease in other financial current assets
{Increase)/ decrease in other current assets
(Decrease)/ increase in non current provision
(Decrease)/increase in trade payable
(Decrease)/ increase in other financial current llabilities
{Decrease)/ increase in other current liabilities
{Decrease)/ increase in short term prowvision

Cash (used in}/from operations
Direct taxes

Net cash flow {used in)/from operating activitles

Cash flow from investing activities
Expenditure on Property, plant and equipment including CWIP
Expenditure on intangible fixed assets
Proceeds from Property, plant and equipment selling
Interest received
Fixed Deposit
Net cash flow from/ (used in) investing actlvities

Cash flow from financing activities
Proceeds from Issue of Equity Shares
Repayments of non-current borrowings
Proceeds from non-current borrowings
Proceeds/ (Repayment) from current borrowing (Net)
Interest paid
Net cash Flow from/ {used in) financing activities

Net increase /{decrease) in cash and cash equivalent (A+B+C)
Cash and cash equivalent at the beginning of the year
Cash and cash equivalent at the end of the year

Cash and cash equivalents (refer note 7)
Current accounts
Cash on hand
Cash and cash equivalent at the end of the year

Amendments to Ind AS 7 Statement of Cash flows

{Armount In NIt
For tho yeor ondad Por the year andeadl
March 31, 2018 March 31, 2017
1
148,397,645 10,404,214
19,115
117,442,535 73,246,456
43,470,016 18,991,769
(774,229) (419,512)
308,555,082 102,222,928
{46,172) {300,273)
32,056 {72,12%)
(522,797,719) (157,352,672)
70,000 (70,000)
(16,534,781) (58,752,574}
1,674,198 (3,142,533)
365,154 198,924
116,714,611 28,969,351
53,552,447 50,245,019
22,801,927 5,889,868
643 487
{35,612,574) (32,163,600)
) (981,944) B (2,162,418)
(36,599,508) (34,326,084
(2,589,776) (266,050,462)
(64,68?)
59,542
853,544
- {11,000,000)
(1,676,650} {277,115,142)
100,000
(23,969,044)
211,746,567
99,803,361 118,872,619
- (38,354,373 (16.629,330)
37,479,944 314,089,856
(791,254} 2,648,626
2,648,626 .
1,857,372 2,648,626
227,706 90,383
1,629,666 2,558,243
1,857,372 2,648,626

The amendmemts require the Company to provide discloser of changes in their liabilities arising from fincncing activities, including both changes arising from cash flows
and nonn-cash changes { such as foreign exchange gain or losses). The amendments are effective for annual periods begning on or after April 01, 2017. therefore, the

Company has not provided comparative information of preceeding period.

{Amount in INR)

. As at Cash Flows As at

April 01, 2017 March 31, 2018

Long term borrowings { including current maturities) 211,746,567 (23,969,044) 187,777,523
Short term borrowings 118,872,618 99,803,361 218,675,980
330,619,186 75,834,317 406,453,503

The accompanying notes form an integral part of the financial statements

As per our report of even date attached
For 5. 5. Kothari Mehta & Co.

Chartered Accountants
nuriber: ORO?S6M sz

Harish Gupta !
Partner \
Membership number: 098336 L LTI

Place : New Dethi
Date : May 14, 2018

For and on behalf of the board of directors of
BLS IT-Services Private Limited

3
R Aro,\, wiL

(Dinesh Sharma)  (Sanjeev Kumar)

Director Director

DIN No. 00956860 DIN No. 02826773
64, VidyutNikunj, A 205, New Friends
Patparganj,Delhi Colony, New Delhi -
110092 110065



BLS IT SERVICES PRIVATE LIMITED (CIN:U74999DL2016PTC298498)
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

Amount In {INR)
A. Equity Share Capltal

Balance
Issue of equity shares capital in the financial year 2016-17 ) o 1_00,000 -
As at March 31, 2017 100,000
Changes in equity shares capital during the year
As atMarch 31, 2018 100,000
B. Other Equity
Reserve & Surplus
TOTAL
Retained Earnings
Profit during the F.Y. 2016-17 6,897,478 6,897,478
As at March 31, 2017 6,897,478 6,897,478
Profit during the F.Y. 2017-18 105,501,692 105,501,692
Other comprehensive for the year 13,602 13,602
As at March 31, 2018 112,412,772 112,412,772

The accompanying notes form an integral part of the financial statements

For and on behalf of the board of directors of
BLS IT-Services Priyate Limited

As per our report of even date attached
For S. S. Kothari Mehta & Co.

Chartered Atcountants
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Partner
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Director

DIN No. 00956860
64, VidyutNikunj,
Patparganj,Delhi
110092

(Sanjeev Kumar)
Director

DIN No. 02826773
A 205, New Friends
Colony, New Delhi -
110065



BLSIT SERVICES PRIVATE LIMITED (CIN:U74999DL2016PTC298498)
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Corporate information

BLS IT Services Private Limited (CINUZ4999DL2016PTC298498) is a private company mcorporated on 26 April, 2016 1ts
registered office is at G-4B-1, Extension, Mohan Co-Operative Indl. Estate Mathura Road New Delhi and patdup capital Ry,
1,00,000/-. The Punjab Sewa Kendra (PSK) -Which is an e-governance project- was awarded to the company by Punjab State
government to provide over 200 citizen Services with the setting up of Sewa Kendras across the state.

Thesé financial statements were approved and adopted by Board of Directors of the Company in their meeting held on May
14,2018

| Basis of Preparation of Financial Statements

(i) Statement of Compliance :
The Financial Statements have been prepared in accordance with Indian Accounting Standards (IND AS) as prescribed under
Section 133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules, 2015 and Companies
(Indian Accounting Standards) (Amendment) Rules, 2016 and relevant provisions of the Companies Act, 2013 The Company
has adopted tand AS from April 1, 2017
Up to the year ended March 31, 2017, the Company prepared its financial statements in accordance with the requirements of
previous Generally Accepted Accounting Principles (GAAP), which includes Standards notifled under the Companies
{Accounting Standards) Rules, 2006.
As these are the Company’s first financial statements prepared in accordance with Indian Accounting Standards, Ind AS 101
First-time Adoption of Indian Accounting Standards has been applied. An explanation of how the transition to Ind AS has
affected the previously reported hinancial position, financial pertormance and cash flows of the Company 1s provided in Note
37

(ii) Basis of Preparation:

The financial statements are prepared in accordance with the historical cost convention, except tor certain items that are
. . . . . 1
measured at fair values, as explained in the accounting policies.

In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or liability
if market participants would take those characteristics into account when pricing the asset or liability at the measurement
date. Fair value for measurement and / or disclosure purposes in these financial statements is determined on such a basis,
except for share-based payment transactions that are within the scope of Ind AS 102 - Share-based Payment, leasing
transactions that are within the scope of Ind AS 17 ~ Leases, and measurements that have some similarities to fair value but
are not fair value, such as value in use in Ind AS 36 - Impairment of Assets

(iii} Functional & Presentation Currency:

Items included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the Company operates (“the functional currency”). The financial statements are presented in Indian
National Rupee (‘INR’), which is the Company’'s functional and presentation currency.

{iv) Use of Estimates:

The preparation of the financial statements in conformity with IND AS requires management to make estimates, judgments
and assumptions, These estimates, judgments and assumptions affect the application of accounting policies and the reported
amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the financial statements and
reported amounts of revenues and expenses during the period. Application of accounting policies that require critical
accounting estimates involving complex and subjective judgments and the use of assumptions in these financial statements
have been disclosed in note.

Accounting estimates could change from period to period. Actual results could differ from those estimates, Appropriate
changes in estimates are made as management becomes aware of changes in circumstances surrounding the estimates.
Changes in estimates are reflected in the financial statements in the period in which changes are made and, if material, their
effects are disclosed in the notes to the financial statements

(v) Current & Non current classification:

All Assets and Liabilities have been classified as current or non-current as per the Company’s normal operating cycle and
other criteria set out in the Schedule Ill to the Companies Act, 2013. Based on the nature of product & activities of the
Company and their realisation in cash and cash equivalent, the Company has determined its operating cycle as twelve months
for the purpose of current and non-current classification of assets and liabilities. Deferred tax assets and liabilities are
classified as non-current assets and liabilities.

=,

e

g



2 Significant Accounting Pollcles for the year ended March 31, 2018

The Company has consistently applied the following accounting pollcies to all periods presented in the fhnandial statements,

(a) Revenue recognition
Sale of Services
Revenue is recognised to the extent that it is probable that the economic benetits will tlow to the Company and the revenue
can be reliably measured.
Revenue from visa facilitation services, document handling services and allied services is recognised as income as and when
services are rendered to customers,
Other Income
-Interest income
Interest income is recognized on time proportion basis using the etfective interest method
-Dividend Income
Dividend income is accounted for when the right to receive the dividend is established.

(b) Property Plant and Equipment

On transition to Ind AS, the company has adopted optional exception under Ind AS- 101 to measure property, plant and
euipment at deemed Cost. Consequently the carrying value has been assumed to be deemed cost ot Property, Plant and
Equipment on the date of transition. Subsequently Property, Plant and Equipment are carried at cost less accumulated
depreciation and accumulated impairment losses, if any. Cost includes expenditure that is directly attributable to the
arnuisitinn nf the iteme

Property, plant and equipment acquired after the transition date are stated at cost net of tax, less accumulated depreciation
and accumulated impairment losses, if any Cost includes expenses directly attributable to bringing the asset to the location
and condition necessary for it to be capable of operating in the manner intended by management.

Subsequent expenditures relating to property, plant and equipment is capitalized only when it is probable that future
economic benefits associated with these will flow to the Company and the costs to the item can be measured reliably, Repairs
and maintenance costs are recognized in net profit in the statement of profit and loss when incurred The cost and related
accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the resultant
gain or losses are recognized in the statement of profit and loss.

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values, and is
recognised in the statement of profit and loss Depreciation on property, plant and equipment is provided on the Written
Down Value Method based on the useful life of assets estimated by the Management which coincide with the life specified
under Schedule Il of the Companies Act, 2013

(c) Intangible Assets
On transition to Ind AS, the company has adopted optional exception under Ind AS- 101 to measure Intangible Assets at
deemed Cost. Consequently the carrying value has been assumed to be deemed cost of Intangible Assets on the date 'of
transition.

Intangible Assets are recognised, if the future economic benefits attributable to the assets are expected to flow to the
company and cost of the asset can be measured reliably. All other expenditure is expensed as incurred. The same are
amortised over the expected duration of benefits, Such intangible assets are measured at cost less any accumulated
amortisation and impairment losses, if any and are amortised over their respective individual estimated useful life on straight
line method.

The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at least at
the end of each reporting period and adjusted prospectively, if appropriate.

(d) Impairment

The carrying amount of Property, plant and equipments, Intangible assets and Investment property are reviewed at each
Balance Sheet date to assess impairment if any, based on internal / external factors. An asset is treated as impaired, when the
carrying cost of asset exceeds its recoverable value, being higher of value in use and net selling price. An impairment loss is
recognised as an expense in the Statement of Profit and Loss in the year in which an asset is identified as impaired The
impairment loss recognised in prior accounting period is reversed, if there has been an improvement in recoverable amount.

'-"\,.
0 |5)
i,

_ AN g

_
L./
AT



(¢) Financial Instruments
A Financial Instrument is any contract that gives rise to a financial asset of one entity and a finandal lability or equity
instrument of another entity.

Financial assets

Financial assets include tnvestiments, Trade receivables, Advances, Security Deposits, Cash and cash equivalents,

At initial recognition, all financial assets are measured at tair value. Such financial assets are subsequently classitied under
following three categories according to the purpose for which they are held. The classitication is reviewed at the end of cach
reporting period '

Financial Assets at Amortised Cost

At the date of initial recognition, financial assets are held to collect contractual cash flows of principal and interest on
principal amount outstanding on specified dates. These financial assets are intended to be held until maturity. Therefore, they
are subsequently measured at amortised cost by applying the Effective Interest Rate (EIR) method to the gross carrying
amount of the financial asset. The EIR amortisation s included as interest income o the profit or 1oss. The losses ansing trom
impairment are recognised in the profit or loss.

Financial Assets at Fair value through Other Comprehensive Income

At the date of initial recognition, financial assets are held to collect contractual cash flows of principal and interest on
principal amount outstanding on specified dates, as well as held for selling. Therefore, they are subsequently measured at
each reporting date at fair value, with all fair value movements recognised in Other Comprehensive Income {OCI), Interest
income calculated using the effective interest rate (EIR) method, impairment gain or loss and foreign exchange gain or loss are
recognised in the Statement of Profit and Loss. On derecognition of the asset, cumulative gain or loss previously recognised in
Other Comprehensive Income is reclassified from the OCl to Statement of Profit and Loss.

Financial Assets at Fair value through Profit or Loss

At the date of initial recognition, financial assets are held for trading, or which are measured neither at Amortised Cost nor at
fair value through OCI. Therefore, they are subsequently measured at each reporting date at fair value, with all fair vulye
movements recognised in the Statement of Profit and Loss

Trade receivables, Advances, Security Deposits, Cash and cash equivalents etc. are classified for measurement at amortised
cost while investments may fall under any of the aforesaid classes. However, in respect of particular investments in equity
instruments that would otherwise be measured at fair value through profit or loss, an irrevocable election at initial
recognition may be made to present subsequent changes in fair value through other comprehensive income

Investment in Equity Shares

Investments in Equity Securities are initially measured at cost, Any subsequent fair value gain or loss is recognized through
Profit or Loss if such investments in Equity Securities are held for trading purposes. The fair value gains or losses of all other
Equity Securities are recognized in Other Comprehensive Income

Investments in Subsidiaries & Joint Ventures
Investment in subsidiaries, associates and joint ventures are carried at cost less accumulated impairment, if any

Impairment

The Company assesses at each reporting date whether a financial asset {or a group of financial assets) such as investments,
trade receivables, advances and security deposits held at amortised cost and financial assets that are measured at fair value
through other comprehensive income are tested for impairment based on evidence or information that is available without
undué cost or effort. Expected credit losses are assessed and loss allowances recognised if the credit quality of the financial
asset has deteriorated significantly since initial recognition.

De-recognition

Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire or it
transfers the rights to receive the contractual cash flows in a transaction in which substantially ait of the risks and rewards of
ownership of the financial asset are transferred or in which the Company neither transfers nor retains substantially all of the
risks and rewards of ownership and does not retain control of the financial asset

If the company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or
substantially all of the risks and rewards of the transferred assets, the transferred assets are not derecognised,
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Financial Linbilities

Borrowings, trade payables and other hinancal tiabilites are ity recogmised at the value ol the respechivie contractual
obhgations, They are subsequently measured at amaortised cost, Any discount or prennam oan redemplion / osettiement o
recognised in the Statement of Profitand Losy as finance cost over the ite of the Tubihty using e ottec e intenest maelhod

For trade and uther payables thrtunng within one year from the Batance Sheet dote, the carrying, aimounts approsimate G
value due 1o the short matunty of these instruments

Offsetting of Financlal Instruments

Financial assets and liabilities are offset and the net amount 1y included In the Balance Sheet where there 1 a legally
enforceable right to offset the recognised amounts and there 15 an intention to settle on a net basis or realise the asset and
settle the diability simultancousty

{1 Fair Value Measurement
Fair value 15 the prce that would be receved o sell an asset or pad to tranafer o labylity o an urderly transaction between
market participants at the mueasurement date, regardless of whether that price s directly observable or estimated using other
valuation technique. In estimating the fair value of an the characternstics of the asset or habihty f market participants woultd
take those characteristics into account when pricing the asset or liability at the measurement date.,

Fair values for measurement and/ or disclosure purposes are categorised into Level 1, 2, or 3 based on the degree to which
the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in
its entirety, which are described as follows:

Level 1 This includes financial instruments measured using quoted prices

Level 2 - The fair value of financial instruments that are not taded n an active market 15 deteenined using valuation
techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates 1f all
significant inputs required to fair value an instrument are observable, the msteument s included n level 2 Inputs other than
quoted prices included within Level 1 that are observable for the asset or liability, either directly {i.e. as prices) or indirectly
(i.e.derived from prices).

Level 3 - If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3

(g) Leases
Leases are recognised as a finance lease whenever the terms of the lease transier substantially all the risks and rewards of
ownership 1o the lessee All other leases are classified as operating leases

Company as a Lessee

Assets used under finance leases are recognised as property, plant and equipment in the Balance Sheet for an amount that
corresponds to the lower of fair value and the present value of minimum lease payments determined at the inception of the
lease and a liability is recognised for an equivalent amount,

The minimum lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve a
constant rate of interest on the remaining balance of the liability. Finance charges are recognised in the Statement of Profit
and Loss,

Rentals payable under operating leases are charged to the Statement of Profit and Loss on a straight-line basis over the term
of the relevant lease unless the payments to the lessor are structured Lo increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases.

Company as a Lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset are classified
as operating leases. Where the Company is a lessor under an operating lease, the asset is capitalised within property, plant
and equipment and depreciated over its useful economic life. Payments received under operating leases are recognised in the
Statement of Profit and Loss on a straight-line basis over the term of the lease

(h) Employee Benefit

i. Provident fund

The Company makes contributions to statutory provident fund in accordance with the Employees Provident Fund and
Miscellaneous Provisions Act, 1952, which is a defined contribution plan. The Company’s contributions paid/payable under
the scheme is recognised as an expense in the Statement of Profit and Loss during the period in which the employee renders
the related service

ii. Gratuity

Gratuity is a post employment benefit and is in the nature of a defined benefit plan. The liability recognised in the balance

sheet in respect of gratuity is the present value of the defined benefit obligation at the balance sheet date less the fair value

of plan assets, together with adjustments for unrecognised actuarial gains or losses and past service costs. The defined

ber)efit obligation is determined by actuarial valuation as on the balance sheet date, using the projected unit credit method '

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged or credited
to the Statement of Profit and Loss in the year in which such gains or losses arise

iii. Other short term benefits
Expense in respect of other short term benefit is recognised on the basis of amount paid or payable for the period during
which services are rendered by the employee
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(k)

Earning Per Share
Basic earnings per equity share 15 computed by dividing the net profit attributable to the equity bolders ol the company by
the weighted average number of equity shares outstanding during the peniod.

Diluted earnings per equity share is computed by dividing the net profit attributable to the equity holders of the company by
the weighted average number of equity shares considered for deriving basic earmings per equity share and also the weighted
average number of equity shares that could have been issued upon conversion of all ditutive potential equity shares, The
dilutive potential equity shares are adjusted for the proceeds receivable had the equity shares been actually ssued at fai
value (i.e, the average market value of the outstanding cquity shares) Dilutive potential cquity shares are deemed converted
as of the beginning of the period, unless issued at a later date Dilutive potential equity shares are determined independently
for each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for
any share splits and bonus shares issues including for changes ellected prior to the approval of the financia! statements, by
the Board of Directors

Income Tax
Income tax expense comprises current and deferred tax, [t is recogmised in profit or loss except to the extent that it relates to
items recognised directly in equity or in Other Comprehensive Income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year after taking credit of
the benefits available under the Income Tax Act and any adjustment to the tax payahle or receivable in respect of provious
years It s measured using tax rates enacted or substantively enacted at the reparting date

Current tax assets and liabitities are offset only if, the Company

i) has a legally enforceable right to set off the recognised amounts; and

ii) intends either to settle on a net basis, or to realise the assel and settle the latility simultaneously

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and habilities for
financial reporting purposes and the corresponding tax bases used for taxation purposes.

Deferred tax is not recognised for:

i) temporary differences on the initial recognition of assets or liabilities 10 a transaction that s not & business combination
and that affects neither accounting nor taxable profit or loss; and

ii) temporary differences related to investments 1n subsidiaries, associates and joint arrangements to the extent that the
Company is able to control the timing of the reversal of the temparary differences and it s probable that they will nol reverse
in the forseeable future

A deferred income tax asset is recognised to the extent that it is probable that future taxable profits will be available against
which deductible temporary differences and tax losses can be utilised. Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised; such reductions
are reversed when the probability of future taxable profits improves

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has hecome
probable that future taxable profits will be available against which they can be used

Deferred tax 1s measured at the tax rates that are expected to be appled ta temporary differences when they reverse, using
tax rates enacted or substantively enacted al the reporling date The measurement of deferred tax reflects the tax
consequences that would follow from the manner in which the company expects, at the reporting date, to recover or settle
the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:
i} The entity has a legally enforceable right to set off current tax assets against current tax liabilities; and

ii} The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on the
same taxable entity,

MAT Credit

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws, which gives rise to future
economic benefits in the form of adjustment of future income tax liability, is considered as an asset if there is probabie
evidence that the Company will pay normal income tax in future Accordingly, MAT s recogrised as deferred tax asset in the
Balance Sheel when the asset can be measured reliably and it is probable that the future economic benefit associated with
the asset will be realised

Borrowing Cost

Borrowing cost that are directly attributable to the acquisition, construction, or production of a qualifying asset are
capitalized as a part of the cost of such asset till such time the asset is ready for its intended use or sale. Borrowing cost
consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing costs also
includes exchange differences to the extent regarded as an adjustment to the borrowtng costs A qualifying asset 1s an asset
that necessarily requires a substantial period of time to get ready for its intended use or sale. All other borrowing cost are
recognized as expense in the period in which they are incurred
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Cash & Cash tqulvalents

for the purpose of presentationan the statement of cash flows, cash o cashe egoivalents cludes condy on hamd, deposity,
held ot coll with finanoal institotions, other short teem, ghly lgud svestoments wihe oegaoal matvetios of thees month, o
less that are readily convertible to known amounts of cash and which are subject to aninsgmbicant sk of changes n value

Provisions, Contingent Assets & Contingent Liabllitles:

A provision is recognised if, as a result of a past event, the Company has a present legal or canstructive abligation that can be
estimated reliably, and it is probable that an outflow ol economic benetits will be required to settle the obligation, If the
effect of the time value of money s matenal, provisions are deterouned by deqcoonting thecopected future cash lows at
pre tax rate that reflects current market assussments of the time value ol money and te ks specihic to the Lability, Where
discounting is used, the increase in the provision due 1o the passage of e norecogiised as o hnance cost Contingent
Liability 15 disclosed after careful evaluation of facts, uticertainties and possitabity ol cembursemient, unless the possibibty of
an outflow of resources embodying economic benefity is remote. Contingent labilities are not recognised but are disclosed in
notes. Contingent assets are not disclosed in the financlal statements unless an inflow of ecanomic benefits is probable,

Foreign Currency transactlons

The functional and presentation currency of the Company is Indian Rupee. Transactions i foreign currency are accounted for
at the exchange rate prevailing on the transaction date. Gains/ losses arsing on settlement as also on transiation of
monetary items are recognised in the Statement of Profit and Loss. Exchange differences arising on monetary items that, in
substance, form part of the Company’s net investment in a foreign operation (having o functional currency other than indian
Rupee) are accumulated in Foreign Currency Translation Reserve

Cash Flow Statements

Cash flows are reported using the indirect method, whereby profit for the period 1s adjusted for the effects of transactions of
a non-cash nature, any deferraly or accruals of past or future operating cash receipts or payments and item of income or
expenses associated with investing or financing cash flows. The cash flows from operating, mvesting and financing activities
of the Company are segregated The company considers all highly liquid investments that are readily convertible to known
amounts of cash to be cash equivalents

Amendment to Ind AS 7

Effective April 1, 2017, the Company adopted the amendment to Ind AS 7, which require the entities to provide disclosures
that enable users of financial statements to evaluate changes i habihtios ansng trom Gnancng activities, mcluding both
changes arising from cash flows and non-cash changes, suggesting inclusion of a reconahation between the operning and
closing balances in the Balance Sheet for liabilities arising from financing activities, to meet the disclosure requirement. The
adoption of amendment did not have any material impact on the financialstatements,

Operating Segments

(i) Identification of segments

The Company's operating businesses are organized and managed separately according to the nature of products and services
provided, with each segment representing a strategic business unit that offers different products and serves different
markets. The analysis of geographical segments is based on the areas in which major operating divisions ot the Company
operate.

(ii} Unallocated items
Unallocated items include general corporate income and expense items which are not aflocated to any business segment

{iii} Segment accounting policies
The Company prepares its segment information in conformity with the accounting policies adopted for preparing and
presenting the financial statements of the Company as a whole

Significant Accounting Judgements, Estimates & Assumptions

In the process of applying the Company’s accounting policies, management has made the following estimates, assumptions
and judgements which have significant effect on the amounts recognized in the financial statement:

Income taxes

Judgment of the Management is required for the calculation of provision for income taxes and deferred tax assets and
liabilities. The company reviews at each balance sheet date the carrying amount of deferred tax assets. The factors used in
estimates may differ from actual outcome which could lead to sigmficant adjustment to the amounts reported In the
standalone financial statements

Contingencies

Judgment of the Management is required for estimating the possible outflow of resources, if any, in respect of
contingencies/claim/litigations against the company as it is not possible to predict the outcome of pending matters with
accuracy.

Allowance for uncollected accounts receivable and advances

Trade receivables do not carry any iterest and are stated at their normat value as reduced by appropnate allowances for
estimated irrecoverable amounts Individual trade receivables are written off when management deems them not
collectible. Impairment is made on ECL, which are the present value of the cash shortfali over the expected life of the

financial assets.
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d)

e)

Fair Value Measurement of Financlal Instrumaents.

When the fair values of financial assets and financiat habilites recorded in the balance sheet cannot be muasured based on
quoted prices in active markets, their falr value Is measured using valuation techniques including the Discounted Cash Flow
(DCF) model. The inputs to these models are taken from observable markets where possible, but where this is not faasible, a
degree of jJudgment Is required In establishing fair values, Judgments include considerations of Inputs such as liquidity risk,
credit risk and volatility. Changes In assumptions about these factors could affect the reported fair value of financlal
instruments,

Defined Benefit Plans

The cost of the defined benefit plan and other post employment benelits and the present value ol such obligation are
determined using actuarial valuations An actuanal valuation mvolves making various assumptions that may differ iom
actual developments in future. These Includes the determination of the discount rate, future salary increases, mortality rates
and attrition rate Due to the complexities involved in the valuation and its long term nature, a defined benefit obhigation (s
highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date,

Becent Accounting Pronouncements

ndixBto | r i
On March 28, 2018, Ministry of Corporate Affairs (“MCA"} has notified the Companies (Indian Accounting Standards)
Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency transactions and advance consideration which
clanifies the date of the transaction for the purpose of determining the exchange rate to use on nitial recognition of the
related asset, expense or income, when an entity has received or paid advance consideration in a foreign currency. The
amendment will come into force from April 1, 2018 The Company has evaluated the effect of this on the financial
statements and the impact is not material

Ind AS 115- Revenue from Contract with Customers;

On'March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue from Contract with
Customers, The core principle of the new standard is that an entity should recognize revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. Further the new standard requires enhanced disclosures about the nature,
amount, timing and uncertainty of revenue and cash flows arising from the entuity’s contracts with customers.

The standard permits two possible methods of transition:
Retrospective approach - Under this approach the standard will be applied retrospectively lo each prior reporting period
presented in accordance with Ind AS 8- Accounting Policies, Changes in Accounting Estimates and Errors

Retrospectively with cumulative effect of initially applying the standard recognized at the date of Initial application
(Cumulative catch - up approach) The effective date for adoption of Ind AS 115 is financial periods beginning on or after April
1,2018

The Company will adopt the standard on April 1, 2018 by using the cumulative catch-up transition method and accordingly
comparatives for the year ending or ended March 31, 2018 will not be retrospectively adjusted The effect on adoption of Ind
AS 115 is expected to be insignificant.
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BLS IT SERVICES PRIVATE LIMITED (CIN:U74999DL2016PTC298498)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

3

3.1

PROPERTY, PLANT & EQUIPMENT

B - - Atnoant nfINR)
Computers Office Equipments Furniture & Fixtures Vehicles Total
Gross carrying value
Additions during the year 2016-2017 236,015,010 29,129,424 906,028 266,050,462
Disposals during the year 2016-2017 . .
As at March 31, 2017 236,015,010 29,129,424 906,028 266,050,462
Additions 2,408,256 144,944 36,576 2,589,776
Disposals 154,568 10,058 164,626
As at March 31, 2018 238,268,698 29,264,310 36,576 906,028 268,475,612
Accumulated Depreciation
Charge forthe year 2016-2017 66,877,698 6,168,405 188,377 73,234,480
Disposals -
As at March 31, 2017 66,877,698 6,168,405 188,377 73,234,480
Charge forthe year, 106,556,369 10,617,430 9,287 225,521 117,408,607
Disposals 100,165 4,919 105,084
As at March 31, 2018 173,333,902 16,780,916 9,287 413,898 190,538,003
Net carrying value
As at March 31, 2017 169,137,312 22,961,025 - 717,651 192,815,988
As at March 31, 2018 64,934,796 12,483,394 27,289 492,130 77,937,609
Intangible assets
Software

Gross carrying value
Additions during the year 2016-2017 64,680
As at March 31, 2017 64,680
Additions
Disposals .
As at March 31, 2018 64,680
Accumulated Ammortisation
Charge for the year 2016-2017 11,976 !
Disposals -
As at March 31, 2017 11,976
Charge for the year 33,928
Disposals .
As at March 31, 2018 45,904
Net carrying value
As at March 31, 2017 52,704
As at March 31, 2018 18,776



BLS IT SERVICES PRIVATE LIMITED (CIN:U74999DL2016PTC298498)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

4

10

11

LOANS: NON-CURRENT
(un-secured, considered good unless otherwise stated)

{Amoun tin INR)

As at March 31, 2018

As at Muarch 31,

Security Deposits
Total

OTHER NON CURRENT ASSET

2017
346,445 300,273
346,445 300,273

(Amountin INR)

As at March 31, 2018

As at Miarch 31,

Unamortized value of security deposits
Total

TRADE RECEIVABLES

2017
40,069 72,125
40,069 72,125

{Amdunt in INR)

As at March 31, 2018

As at M arch 31, '

Total

2017
Unsecured , Considered Good 680,150,411 157,352,666
680,150,411 157,352,666
CASH AND CASH EQUIVALENTS (Amount In INR}

As at M arch 31,

As at March 31, 2018

2017
Cash on hand 1,629,666 2,558,243
Balance with Banks
In current accounts 227,706 90,383
Total 1,857,372 2,648,626

BANK BALANCE OTHER THAN ABOVE

{Amount in INR)
As at M arch 31,

As at March 31, 2018

2017
Fixed Deposit having a remaining maturity period of more than three month but
less than twelve Months* 11,000,000 11,000,000
Total 11,000,000 11,000,000

* pledged against borrowings from HP financial services (India) private limited.

LOANS- CURRENT

1

{Amount in INR)

As at March 31,

As at March 31, 2018

2017
Security deposits 70,000
Total - 70,000

OTHER FINANCIALS ASSETS: CURRENT
{ un-secured, considered good unless otherwise stated)

(Amount in INR)

As at March 31, 2018

As at March 31,

2017

Diesel expenses recoverable 1,218,870 2,077,120
Receivables from Punjab Government (PSeGS) 10,951,202 281,371
Unbilled revenue 62,617,893 55,917,198
Interest accrues on fxed deposit 340,197 419,512
Recoverable from employees 499,390 476,885
Total 75,627,552 59,172,086

(Amqunt in INR})

OTHER CURRENT ASSTES

As at March 31, 2018

As at March 31,

2017
Advances to suppliers 251,477 1,254,976
Prepaid expenses 525,165 1,267,910
Balance with government authorities 691,693 619,647
Total 1,468,335 3,142,533
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BLS IT SERVICES PRIVATE LIMITED (CIN:U74999DL2016PTC298498)
NOTES TO FINA NCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

12 EQUITY SHAE CAPITTAL

Amauntin INR

As at March 31, As ot March 31,

2018 2017

Authorlzed_.S_I;are Capital
10,000 (March 31, 2017: 10,000) equity shares of Rs. 10/-each

Issued, subscibed and fully pald-up
10,000 (Mara 31, 2017: 10,000) equity shares of Rs. 10/- each

Total

a.) Reconciliation of the number of shares

100,000 100,000

100,000 100,000

100,000 100,000

As at March 31, 2018

As at March 31, 2017

Number of Number of
Amount Amount
shares shares B N
Balance as at the beginning of the year 10,000 100,000 10,000 100,000
Add: Changesin capital during the year : - =
Balance as at the closing of the year 10,000 100,000 10,000 100,000

b.) Rights, preferences and restrictions attached to shares

Equity shares:The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share. In
the event of liquidation of the company, the holder of equity shares will be entitled to receive any of the remaining assets of the company, after distribution of all
preferential amounts, if any. The distribution will be in proportion of the number of equity shares held by the shareholders. The dividend Proposed, if any, by the
Board of Directors is subject to approval of the Shareholders in the ensuing Annual General Meeting except in the case of Interim Dividend.

c.) Details of equity shares held by shareholders holding more than 5% of the aggregate shares in the Company

Name of shareholder

As at March 31, 2018

As at March 31, 2017

Number of Number of
Amount Amount
shares shares
BLS International Services Limited 10,000 100.00% 10,000 100.00%

*1 share held by Mr. Diwakar aggarwal

d). The Company has not issued any bonus shares and there is no buy back of shares in the current year and preceding five years.




BLS IT SERVICES PRIVATE LIMITED (CIN:U74999DL2016PTC298498)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

13 OTHEREQUITY
Amount in (INR)

As at March 31, As at Ma rch 31,
2018 2017

Retalned earnings
Balance as per last financial statements 6,897,478 -
Add: Profit for the year 105,501,692 6,897,478
Total (a) 112,399,170 6,897,478
Other Comprehensive Income (OCl) (b) 13,602 )
Total (a+b) 112,412,772 6,897,478




14 BORROWINGS - NON -CURRENT {Amount In INR)
T ) As at March_31, '

- As at_Mfch il, 2018 2017

Secured Loan ( refer note 14.1) .
From Financial Institution 187,777,523 211,746,567
Less: Current maturities of Long term Borrowings 51,704,751 36,614,055

Total . 136,072,772 175,132,512

14.1 Loan from HP Financia! services : Total outstanding balance as at March 31, 2018 is Rs. 187,777,523 ; March 31, 2017 Rs. 211,746,567 [total
outstanding debts above includes current maturity of non-current debt as at March 31, 2018 is Rs 51,704,751; March 31, 2017 Rs. 36,614,055]
this loan is secured by way of first charge on the moveable fixed assets acquired . Applicable rate of interest Is 11.74 % p.a. Loan Is repayable in

15 PROVISIONS - NON-CURRENT (Amount in INR)
T As at March 31,
- As at March 31, 2018 2017
Provision for employee benefit (refer note no. 34) 564,078 198,924
Total 564,078 B 198,924
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BLS IT SERVICES PRIVATE LIMITED ({CIN:U74999DL2016PTC298498)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

16 Deferred Tax Assets & Liabilities (Net)

Balance Sheet Statement of Profit & Loss

Nature - (Liabilities)/Assets As at March 31, | As at March 31, Year ended: l> Year ended

2018 2017 March 31, 2018 | March 31, 2017
Deferred tax liability on account of '
Timing difference on depreciation and amortisation 7,348,641 7,348,641 (7,348,641)
Re-measurements of defined benefit plans 5,513 (5,513)
Total deferred tax liability (A) 5,513 7,348,641 7,343,128 (7,348,641)
Deferred tax asset on account of
Timing difference on depreciation and amortisation 9,464,478 - (9,464,478)
Provisions for Employee benefit 163,006 - (163,006)
Timing differerice on unabsorbed depreciation - 3,840,671 3,840,671 (3,840,671)
Timing difference on preliminary expenses 806 1,233 427 {(1,233)
MAT Credit entitlement 2,162,488 ~(2,162,488)
Total deferred tax asset (B) 9,628,290 6,004,392 {5,786,386) (6,004,392}
Deferred tax Asset/(Liability) (Net) (B-A) 9,622,777 (1,344,249)  (13,129,514) 1,344,249
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BORROWINGS- CURRENT {Amount in INR) !

As at March 31, 2018 A% 9t March 31,

- o 2017
Loan Repayable on demand:
Secured*
Bank Overdraft 123,175,980 118,872,619
Working Capital-from Bank 70,000,000
Unsecured
From related party 25,500,000
Total 211,675,980 118,872,619

« Bank Overdraft facility from HDFC Bank is secured by way of Fixed Deposits and commercial properties, First pari passu charge on all assets of
the Borrower {Interedt Rate 10.50% per annum)

Waorking Capital facility from HDFC Bank is secured against Bank guarantee amounting % 7,00,00,000 from holding company (BLS Internationa)
L.imited)

# Amount due to holding company Rs. 25,500,000/- ( P.Y. Nil)

TRADE PAYABLES: CURRENT {Amount in INR})
As at March 31,
As at March 31, 2018 2017

Total outstanding dues of micro and small enterprises {refer note 33)

Total outstanding dues of creditors other than micro and small enterprises 145,683,962 28,969,351
Total 145,683,962 28,969,351
OTHER FINANCIALS LIABILITIES - CURRENT (Amount in INR)

As at March 31, 2018 As at:(/]l:;ch 3

C_Jrrent Maturities of long term debt (refer note. 19.1) o o o 51,7?&,751.00 36,614,055
Interest accrued but not due 2,101,147 00 2,362,439
Interest accrued and due

-On borrowings from Financial institution (refer note. 19.2) 4,931,619.00

-On borrowings from holding company* 445,316.00
Creditors for Capital Goods 97,868.00 1,909,600
Other

- Expenses Payable 89,257,931.00 45,493,575

- Government Fees Payable (Punjab State e-Governance Society) 3,908,045.00 538,800

- Government Fees Payable (Punjab State Power Corporation Limited) 9,080,223.00 1,394,375

-Employees due payable 1,453,399.00 908,669
Total 162,980,299 89,221,513

*refer note no. 35

Delay in repayment of Loan
{Amount in INR)
Delay in no. of

Name of Financial Institution Amount

. days 1
HP Financial Services (India) Private limited.# 9,778,200 1-83

Total 9,778,200

ft Out of which Rs. 34,11,248 has been subsequently paid upto balance sheet date

Delay in repayment of Interest
{Amount in INR)
Delay in no. of

Name of Financial Institution Amount
days
HP Financial Services (India) Private limited## 4,931,619 1-83
Total 4,931,619
## Out of which Rs. 17,23,902 has been subsequently paid upto balance sheet date
OTHER CURRENT LIABILITIES {Amount in INR)
As at March 31,
As at h 31, 201
s at Marc 018 2017
Statutory due Payable 28,691,795 5,889,868
Total 28,691,795 5,889,868
PROVISIONS: CURRENT {Amount in INR)
As at March 31,
A h 31, 201
s at Marci , 2018 2017
Provisions for employees benefits (refer note no. 34) 1,130 487
Total 1,130 487
CURRENT TAX LIABILITIES (NET) {Amount in INR)
As at March 31, 2018 As at March 31,
' 2017
Provisions for current tax (Net of advance tax and TDS) e 52,886,558 .
Total \ g 52,886,558 -
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BLS IT SERVICES PRIVATE LIMITED (CIN:U74999DL2016PTC298498)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

23 _REVENUE FROM OPERATIONS Amount I INR
Year ended Yeor ended
March 31, 2018 March 31, 2017
Sale of Services 712,273,850 343,696,218
Sale of government application form 716,123 386,554
Total 712,989,973 344,082,772
24  OTHER INCOME - Amount In INR
Year ended Year ended
March 31, 2018 March 31, 2017
Interest Income 774,229 419,512
Miscellaneous income 563.492 21,440
Total 1,337,721 440,952
25 COST OF SERVICES - Amount in INR
Year ended Year ended
March 31, 2018 March 31, 2017
Manpower cost 271,767,157 170,658,858
Consumption of government application form 501,234 589,548
Total 272,268,391 171,248,406
26 EMPLOYEE BENEFITS EXPENSES Amount in INR
Year ended Year ended
March 31, 2018 March 31, 2017
Salaries, wages, allowances etc. 17,812,625 10,295,508
Contribution to provident fund and other funds 384,912 199,411
Staff welfare expenses 65,068 74,960
Total 18,262,605 10,569,879
27  FINANCE COSTS Amount in INR
Year ended Year ended
March 31, 2018 March 31, 2017
Interest on:
Overdraft 11,360,957 6,610,074
Borrowings from bank, Financial institutions and related party* 29,066,285 12,364,195
others 3,042,774 17,500
Total 43,470,016 18,991,769

*refer note no. 35

28 DEPRECIATION AND AMORTISATIONS EXPENSES Amount in INR
Year ended Year ended
March 31, 2018 March 31, 2017
Depreciation on property, plant & equipments 117,408,607 73,234,480
Amortisation on intangible assets 33,928 11,976

Total 117,442,535 73,246,456
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OTHER EXPENSES

Amount in ()

Year ended Year ended
March 31, 2018 March 31, 2017
Sewa Kendra Cash management expenses 31,170,163 200,000
Management & consultancy expenses* 21,500,000 20,385,000
Sewa kendra house keeping 16,366,220 10,306,571
Miscellaneous expenses 8,984,296 2,614,733
Sewa kendra computer AMC expenses 7,919,177 7,352,564
Telephone & internet expenses 5,428,713 1,635,047
Diese! distribution cost 5,051,500 1,395,000
Professional consultancy services 4,170,250 2,150,984
Printing & stationery 3,932,324 4,207,372
Sewa Kendra Expenses 3,259,310 1,465,640
Rent expenses 2,763,197 3,982,306
Software expenses 840,000 630,000
DG repair & maintenance 827,591 1,102,725
Computer repair & maintenance 523,315 604,761
Swacch bharat expense 512,394 997,923
Bank charges 479,497 608,416
Bank guarantee charges 466,555 215,390
Payment to auditors (Refer Note No.29.1) 292,000 200,000
Registration, Rate & Taxes - 8,567
Total 114,486,502 60,062,999
*refer note no. 35 )
PAYMENT TO AUDITORS Amount in ()
Year ended Year ended
March 31, 2018 March 31, 2017
Statutory audit fees 200,000 200,000
Limite review fees 80,000
Reimbursement 12,000
Total 292,000 200,000
EARNING PER SHARE ( EPS)
Year ended Year ended
March 31, 2018 March 31, 2017
Net profit after tax as per statement of proft and loss attributable to equity shareholders 105,501,692 6,897,478
(Rs.)
Weighted average number of equity shares used as denominatior for calculating basic EPS 10,000 10,000
Weighted average potential equity shares
total Weighted average number of equity shares used as denominatior for calculating 10,000 10,000
diluted EPS
Basic EPS { Rs.) 10,550.17 689.75
Diluted EPS (Rs.) 10,550.17 689.75
face value per equity share (Re.} 10.00 10.00
CONTINGENT LIABILITIES AND COMMITMENTS ( TO THE EXTENT NOT PROVIDED FOR) Amount in (%)
2017-2018 2016-2017
Guarantees issued by the bank on behaif of the Company 57,283,400 56,472,900

AT

TN\

e
o
*
tt\a

S
f=y



32

33

LEASES

The Company has taken premises for office under cancellable operating lease agreements. ferms of the lease include terms for renewal,
increase in rents in future periods and terms of cancellation.
Lease payments recognised in statement of profit an loss amounting (2 27,63,197 (P.Y. 4 39,82,306), refer note 39

The Micro, Small and Medium Enterprises Development (MSMED) Act, 2006

Based on the information available, there are no vendors who have confirmed that they are covered under the Micro, Small and Medium
Enterprises Development Act, 2006. Disclosures as required by section 22 of ‘The Micro, Small and Medilum Enterprises Development Act,
1

2006, are,given below:

As at March 31,

2018 As at March 31, 2017

Disclosure under the Micro, Small and Medium enterprises Development Act, 2006 are
provided as under to the extent the Company has received intimation from the suppliers
regarding their status under the Act.

Principal amount remaining unpaid at the end of the year
Interest due thereon remaining unpaid at the end of the year

Delayed payment of Principal amount paid beyond appointed date during the entire

financial year .

Interest actually paid under Section 16 of the Act during the entire accounting year

Amount of Interest due and payable for the period of delay in making the payment (which

have been paid but beyond the appointed day during the year) but without adding interest

specified under this Act.

Amount of Interest due and payable for the period {(where principal has been paid but

interest under the MSMED Act not paid)

Interest accrued and remaining unpaid at the end of the year . ,
The amount of further interest remaining due and payable even in succeeding years, until -
such date when the interest dues as above are actually paid to the Micro and Small

Enterprises for the purpose of disallowances as deductible expenditure under Section 23 of

this Act

Terms and conditions of the above trade payables:

Trade payables are non interest bearing and are normally settled on 45-60 days terms
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BLS 11 SERVICES PRIVATE LIMITED (CIN:U74999DL2016PTC298498)
[NOTLS TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

34 Employec Benefits (Disclosures}

Table Showing Changes in Present Value of Obligations:

Amount In INR

Period 2017-18 2016-17
Present value of the obligation at the beginning of the period 199,411
interest cost 12,962
Current service cost 371,950 199,411
Past service cost
Benefits paid (if any)
Actuarial {gain)/loss (19,115)
Present value of the obligation at the end of the period 565,208 199.411
L}
Bifurcation of total Actuarial (gain) /ioss on liabilities
Period 2017-18 2016-17
Actuarial gain/ losses from changes in Demographics assumptions (mortality) Not Applicable
Actuarial {gain)/ losses from changes in financial assumptions 25,37¢
Experience Adjustment (gain)/ loss for Plan liabilities (44,491
| Total amount recognized in other comprehensive Income (19,115

The amount to be recognized in the Balance Sheet

Period As on: 31/03/2018| As on: 31/03/2017

Present value of the obligation at the end of the period 565,20 199,41
Fair value of plan assets at end of period
Net liability/(asset) recognized in Balance Sheet and related analysis 565,204 199,41
Funded Status {565,208 (199,411
Expense recognized in the statement of Profit and Loss

Period 2017-18 2016-17
Interest cost 12,96
Current service cost 371,95 ' 199,41
Past servicé'cost
Expected return gn plan asset
Expenses to be recognized in the statement of P&L accounts 384,911 199,41
Other comprehensive {income}/expenses (Remeasurement)

Period 2017-18 2016-17
Actuarial {gain)/loss - obligation {19,115)
Actuarial (gain)/loss - plan assets :
Total Actuarial (gain)/loss {19,115)
Experience Adjustment

Period 2017-18 2016-17
Experience Adjustment (Gain)/loss for Plan liabilities (44,491
Experience Adjustment Gain/ (loss) for Plan assets ’

Summary of membership data at the date of valuation and statistics based thereon:

Period

As on: 31/03/2018

As on: 31/03/2017

Number of employees

Total monthly salary

Average Past Service(Years)

Average remaining working lives of employees(Years)

Average Age(years)

Weighted average duration (based on discounted cash flows) in years
Average monthly salary

16
769,018
1.50
18.2
38.80

1

48,064

19
669,727
070
21.70
36.30
20
35,249

1
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The assumptions employed for calculations are tabulated:

Discount rate
Salary Growth Rate

Mortality
Expected rate of return
Withdrawal Rate (per annum)

Current Liability (*It Is probable outlay in next 12 months as requirad by the Companies Act) :

650% |  7.50%
6.50% 9.00%
IALM 2006-08 IALM 2006-08
Ultimate , Ultimate
100.00% p.a. |  8.00% p.a.

S Perlod - As an: 31/03/2018 | As on: 3:_{0.5_/_1_0.1?
Current Liability (Short Term)* 1,130 487
Non Current Liability (Long Term) 564,078 198,924
Total Liability - 565,208 | 199,411
Sensitivity Analysis :
Period As on 31,03.2018

Defined benefit obligation {Base)

Liability with x % increase in Discount rate
Liability with x % Increase in Discount rate
Liability with x % increase in salary growth rate
Liability with x % decrease In salary growth rate
Liabllity with x % increase in withdrawal rate
Liability with x % decrease in withdrawal rate

5,65,208 @ salary Increase rate : 6.50 %
and discount rate : 6.50%

5,60,719; x= 1.00% [ change (1)%]
5,69,789; x=1,00% [ change 1%)
5,69,745; x= 1.00% [ change 1%)
5,60,671; x=1.00% [ change (1)%)
5,65,208; x=1.00% [ change 0%)
81,346; x= 1.00% [ chanke (86)%]
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BLS IT SERVICES PRIVATE LIMITED (CIN:U74999DL2016PTC298498)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

35 Ind AS 24 Related Party Disclosures

A) Holding Company
BLS International Service Limited India

B} Fellow Subsidiaries

BLS International FZE UAE

BLS IT- Services Private Limited India

BLS E-Solution Private Limited India

C) Key Manag,ement Personnel (KMP) I

Mr. Dinesh Sharma (W.e.f 23.10.2017) Director

Mr. Sanjeev Kunar (W.e.f 23.10.2017) Director

MS. Shivani Mishra Independent director

Mr. Diwakar Aggarwal (till 31.10.2017) Director

Mr Vinod Aggarwal {til! 31,10 2017) Director

d) Relative of KMP
Mrs. Laxmi Aggarwal Wife of Vinod Aggarwal

Il) Transaction and balances with related parties during the Year

Name of the Party o FY 2017-18 FY 2016-17
1 BLS International Service Limited

Management Consultancy Services 21,500,000 20,385,000

Loan Recived During the year 65,500,000 10,189,828

Loan repaid during the year 40,000,000 10,189,828

Interest expenses 600,001 -

Closing Balance

Loan payable 25,500,000

Interest payable 445,315 .

Other payables 27,868,707 6,448,707

Off balance sheet item

Performance Bank guarantee amounting to Rs.20 Crores in favour of Punjab State e-Governance Society and Rs. 7.00 Crores in favour of HDFC bank for Working
capital loan

2 BLS E Solutions private limited
Loan/ Advance given 70,000,000
Loan/ Advance received back 70,000,000

Closing Balance
Balance receivables -

3 BLS E services private limited
Loan/ Advance received 70,000,000
Loan/ Advance repaid 70,000,000

Closing Balance
Balance receivables = i

4 Mrs. Laxmi Aggarwal
Salary for the year 33,00,00|0
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BLS IT SERVICES PRIVATE LIMITED (CIN:U74999DL2016PTC298498)
NOTES T O FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

36 (nd AS 109 Financlal Instruments

the fair value of the assets and habihities are included at the amount At which the mstrament coald be ex hangedin a current tramsaction hetweon willing partios, other
thanan forced or hquidation sale
The following methods and assumplions were used to estunate the far values:

] Iair Value of cash and short-term deposits, trade and other short term receivables, trade payables, ather current habibities, short teom loansy Trom banks and othe linancial
inst ruments approximate their carrying amaunts largely due to the short term matunities ol these instruments
2 I mancalinstiruments with fixed and variable interest rales are evaluated by the company based on paramelers such as interest rates and individual credit worthinoss of
the counterparty Based on this evaluation, allowances are taken 10 the account for the expected losses of these recelvables
The company uses the following hierarchy for determining and disclosing the fair value of fi nancial instruments by valuation techniqgue;
tevel 1 quoted (unadjusted) prices in active markets for identical assets or liabilities,
Level 2: ather techmques for which all inputs which have a significant effect on the recorded fair volue are observable, either directly or indirectly
Level 3: techniques which use inputs that have a significant effect on the recorded fair vatue that are not based oo obaervable market data
3 Thereare no translers between Level 1, 2 and 3 financiat instruments,
Finantal Assets
Amount in INIL

As at March 31, 2018 As at March 31, 2017
Sl.No Particulars Falrivalug ] o
hlararchy | Carrylng Amount | Amortised cost | Carrylng Amount | Amortised cost

a) | Loans- non current 346,445 | 346,445 | 00273 | 300,273
b} Trade ieceivables (80,150,411 680,150,411 157,352,666 157,352,666
c) Cash & Cash Equivalents 1,857,372 1,852,372 2,648,620 2,648,626 '
d}) Other Bank Balances 11,000,000 11,000,000 1LOO0L000 11,000,000
e} Loans current 70,000 70,000
f) Other financial current assets i 75,627,552 75,627,552 $9,172.086 _59.1/72,086

768,981,780 | 768.981.780 |  230.543.651 | 230,541,651

Finandial Liabilities

- Aivount ir INR

T ' i As at March 31, 2018 I As at March 31, 2017
Falr value |—— = 4 —

hierarchy | Carrying Amount | Amortised cost | Carrying Amount | Amortlsed cost

SI.No Particulars

| a) | Borrownngs Non Current T ez 1eer ] 175,112,512 175,132,512
b) | Borrowings-Current | 218,675,980 | 218675980 | 118.872,619 118,872,619
c) Trade payables 145,683,962 145,683,962 28,969,351 28,969,351
d) | Other finanaial current Liabihty _162.980.299 162.980,299 89,221,513 | 89,221,513
663,413,013 | 663,413,013 412,195,995 995 |

The fair value of cash and cash equivalents, bank balance other than cash and cash equwalents trade recewvables, short term loans, current inancial assets, trade payables,

current inancial habilities and borrowings approximate their carrying amount, largely due to the short-term nature of these instruments Long term debt has been
contracied at floating rates of interest, which are reset at shortintervals Accordingly, the carrying value of such lang term debt approximates tair value

Financial Risk Management Objectives & Policies

Risk management framework

The Company 1s exposed to credit risk, liquidity risk and market risk, The Company's board of directors has the overall responsibility for the management of these risks and
15 supported by Management Advisory Committee that advises on the appropriate financial risk governance framework. The Company has the risk management policies
and systems in place and are reviewed regularly to reflect changes in market conditions and the Company’s activities The Company's audil committee oversces how
management monitors compliance with the risk management policies and procedures, and reviews the adequacy of risk management framework in relation to the risks
faced by the Company

a). Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty 1o a financial instrument fails to meet is contractual obhgation, and arises from the
operating activities primarily (trade receivabtes) and from its financing activities including cash and cash equivalents, deposits with banks, derivatives and other financial
instruments The carrying amount of financial assels represents the maximum credit exposure and is as follows

Trade & other receivables:

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may
nfluence the credit risk of its customer base, including the default risk of the industry and country in which customers operate

The Company has established a credit policy under which each customer is analysed individually for creditworthiness befare the Company’s credit lerms are offered. Credit
nsk 1s managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants credit
terms in the normal course of business. Credit imits are established for each customer and reviewed penodically Any sales order exceeding those limits require approval
from the appropriate authority

The concentration of credit risk is limited in domestic market due to the fact that the customer base is large and unrelated. The Company’s exports are mainly carried out in
countries which have stable economic conditions, where the concentration is relatively higher, however the credit risk is low as the customers have good credit ratings

The Company computes an allowance for impairment of trade receivables based on a simplified approach, that represents its expected credit losses. The Company uses an

allowance matrix to measure the expected credit loss of trade receivables. Loss rates are based on actual credit loss experienced over the past 3 years. These loss rates are

adjusted by considering the available, reasonable and supportive forward looking information 1
.



Lxp ected cradit loss under simplitied approach for Trade racalvables:
Amount In INR
As ot As ot
March 31,2018 March 31, 2017

Againg

Age ing of gross carrying amount

Not Due

0 180 days past due 434,830,500 157,352,660

181 -365 days past due 249,419,909

More than 1 year past due

Gross carrying amount 680,150,411 157,352,060
fxpecied credit loss

Nat carrying amqunt 080,150,411 157,352,666 !

Cashand cash equivalents, deposits with banks and other financlal Instrumants:

Creditrisk from halances with banks and other financial nstruments 1s managed by Company in accordance with ity policy Investments of surplus funds are made only with
approved counterparties and wilhin credit limits assigned to each counterparty. Counterparty cradit limits are roviewed by the managament, and may be updated

thia ughout the year

Imparment on cash and cash equivalents, deposits and other financial instruments has been measured on the 12:month expected credil loss basis and rellects the short
mat urities of the exposures The Company considers that its cash and cash equivalents have low credit nisk based on external ¢radit ratings of counterparties

Base d on the assessment there 1s no impairment in the above financial assets

Exposure to credit risk:

The gross carrying amount of financial assets, net of impairment losses recognised represent the maximum credit exposure The maximum exposure to credit risk as at
March 31, 2018 and March 31, 2017 was as lollows
Amount in INR

Particulars As at GULE
March 31,2018 March 31, 2017
loans —_— B 346,445 300,273
Trade receivables 680,150,411 157,352,666
Cash &cash equivalents 1,857,372 2,648,626
Bunk balances other than cash & cash equivalents 11,000,000 11,000,000
Loans 70,000
Other financial assets 75,627,552 59,172,086
TOTAL 768,635,335 230,243,378 1

b}. Liguidity Risk
hquidity risk 1s defined as the risk that the company will not be able 1o settle or meet its obligations on time or at a reasonable price The Company’s treasury department it
responsible for maintenance of tiquidity, continuity of funding as well as timely settlément of debts In addition, policies related 1o mitigation of risks are overseen by senior

management, Management monitors the Company's net liquidity position on the basis of expected cash flows vis a vis debt service fullillment obligation

Maturity profile of financial liabilities

The: table below provides details regarding the remaining contraclual matunties of hinancial liabilities at the reporting date based on contractual undiscounted payments

Amount n INR

than 5

As at March 31, 2018 Less than 1 Year 1-5 Years Mo:. i :n Total
BORROWINGS - NON -CURRENT - 136,072,772 o ; 136,072,772
Borrowings : Current Financial liabilities 218,675,980 218,675,980
TRADE PAYABLLS: CURRENT 145,683,962 145,683,962
OTHER FINANCIALS LIABILITIES CURRENT 162,980,299 o ) 162,980,299
TOTAL 527,340,241 136,072,772 . T 663,413,013

Amount In INR
M h:

As at March 31, 2017 Less than 1 Year 1-5 Years orvi;r:n : Total
BORROWINGS - NON -CURRENT - 175,132,512 175132512
Borrowings : Current Financial liabilities 118,872,619 118872619
TRADE PAYABLES: CURRENT 28,969,351 28969351 1
OTHER FINANCIALS LIABILITIES - CURRENT 89,221,513 - - o i 89221513
TOTAL 237,063,483 175,132,512 - 412,195,995

A



¢). Market Risk

Markit risk s the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices  will alfect the Company's income or the value of ity
holdiwgs of financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters while aptimising
the relurn,

1) TheCompany is not exposed to market risk primarily related to foreign exchange rate nsk (currency riskjand market valtue of 11s Investments.

1l) lraterast Rate Risk and Sensitlvity

The Gmpany's exposure to the nisk of changes in market interest rates relates primarily to long term debt, Barrowings at variable rates expose the Company to cash flow
teretrate risk With all other variables held constant, the following table demonstrales composition of fixed and floating rate borrowing of the company and impact
ol Boring rate borrowings on company's profitability

As ntMnrg;l.J.L. N M.u_._-l;ﬂ- h 31, 2017
| _ig;nmm( in fis.) ] %iof Total|  [Amountin fl:.]__i_ % of Tatal
Fixed Rate Borrowings 406,453,503 100.00% 330,619,186 100 00%
Vanabe Rate Borrowings R 0 00% 0 00%
Total borrowings 406,453,503 100.00% 330,619,186 100.00%

Capityf Rlsk Management

The Cempany’s policy 1s to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development of the business. The
primaty objective of the Company's Capital management is to maximise shareholder’s value. The Company manages its capital and makes adjustment to it in light of the
changts in economic and market conditions

The Cempany manages capital using gearing ratio, which is total debt divided by total equity. The gearing at the end of the reporting period was as follows:
Amount in INR

Particulars Asgl -
March 31,2018  March 31, 2017
Borrowings (Non current) - 187,777,523 211,746,567
Barrowings {Current) 218,675,980 118,872,619
Less Cash and cash equivalents including Bank Balance (1,857,372} (2,6_48&')
Neot Debt 404,596,131 327,970,560
Total Equity 112,512,772 6,997,478
Capitaland net debt 517,108,903 334,968,038
Gearing Ratio 78 24% 97.91%

No changes were made in the objectives, policies or processes for managing capital of the Company during the current and previous year

i Pl Fg
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first Time Adoption of Ind AS

These financial statements of the Company for the year ended March 31, 2018 have been prepared in accordance with ind AS. tor the
purposes of transition to Ind AS, the Company has followed the guidance prescribed in Ind AS 101, First-1ime Adoption of Indian Accounting

Standards, with April 01, 2016 as the transition date and IGAAP as the previous GAAP.

The transition to Ind AS has resulted in changes in the presentation of the financial statements, disclosures in the notes thereto and
accounting policies and principles. The accounting policies set out in Note 1 have been applied in preparing the standalone financial
statements for the year ended March 31, 2018 and the comparative information This note explains the principal adjustments made by the
Company in restating its Indian GAAP financial statements, including the balance sheet as at April 01, 2016 and the financial statements as at

and for the year ended March 31, 2018.

Reconciliations

The following reconciliations provide the effect of transition to Ind AS from previous GAAP in accordance with Ind AS 101 :

a. Balance Sheet as at March 31, 2017
b. Statement of Profit and loss for the year ended March 31, 2017
¢ Equity as at March 31, 2017

Reconciliation of Balance Sheet and Statement of Profit & Loss account as previously reported under IGAAP to Ind AS 1s provided below:

Reconciliation of Balance Sheet

Amount in INR

As at March 31, 2017

Note -
IGAAP Adjustments Ind AS
ASSETS .
Non-current asset
Property, plant & equipment 192,815,988 192,815,988
Intangible Assets 52,704 52,704
Financial Assets
Loans d 302,875 (2,602) 300,273
Other non-current assets a 72,125 72,125
193,243,692 (2,602) 193,241,090
Current Asset
Financial Assets
Trade receivables 157,352,666 157,352,666
Cash and cash equivalents 2,648,626 2,648,626
Bank balances other than above 11,000,000 11,000,000
Loans 70,000 70,000
Other financial assets 59,172,086 59,172,086
Other current assets 3,142,533 3,142,533
233,385,911 - 233,385,911
TOTAL 426,629,603 (2,602) 426,627,001
EQUITY & LIABILITIES
Equity
Equity share capital 100,000 . 100,p00
Other equity ab,c 7,099,491 {202,013) 6,897,478
7,199,491 (202,013} 6,997,478
Liability
Non current liabilities
Financial liabilities
Borrowings 175,132,512 . 175,132,512
Provisions C - 198,924 198,924
Deferred tax liabilities (net) 1,344,249 - 1,344,249
176,476,761 198,924 176,675,685
Current liabilities
Financial fiabilities
Borrowings 118,872,619 118,872,619
Trade payables 28,969,351 28,969,351
Other financial liabilities 89,221,513 89,221,513
Other current liahilities 5,889,868 5,889,868
Provisions C 487 487
Current tax liabilities (net) - -
242,953,351 487 242,953,838
TOTAL 426,629,603 (2,602) 426,627,001
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Reconciliation of Statement of Profit & Loss

Amount in INR
For the year ended March 31, 2017

- iIGAAP __Adjustments Ind AS
REVENUE: T
Revenue from Operations 344,082,772 344,082,772
Other income i 419,512 21,440 440,957
Total Revenue . 344,502,284 21,440 344,523,724
EXPENSES:
Cost Of Services 171,248,406 171,248,406
Employee benefits expense s 10,370,468 199,411 10,569,879
Finance Cost 18,991,769 18,991,769
Depreciation and amortisation expense 73,246,456 713,246,456
Other expenses a 60,038,957 - 24,042 60,062_,999
Total Expenses 333,896,056 223,453 334,119,509
Profit/(loss) before tax (il1-v) 10,606,228 (202,013) 10,404,215
Tax expense:
3) Current tax 2,162,488 2,162,488
b) Deferred tax 1,344,249 1,344,249
Total Tax Expenses 3,506,737 - 3,506,737
Profit/(loss) for the period (VIII-iX) 7,099,491 (202,013) 6,897,478
OTHER COMPREHENSIVE INCOME (OCtH) I
. {i) Items that will not be reclassified subsequently to statement of
profit and loss
(2) Remeasurements of defined benefit plans
(b} Tax on Re-measurements of defined benefit plans -
. (i) Items that will be reclassified subsequently to statement of profit and loss
TOTAL OF OTHER COMPREHENSIVE INCOME/(LOSSES) - S -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 7,099,491 (202,013) 6,897,478

Reconciliation of Total equity ( Reserve) between Ind AS compliant results with previously reported results are given below:

Particulars Notes March 31, 2017
Total Equity ( Reserve and Surplus) as per Previous GAAP 7,099,491
Adjustment:-

1. Measurement of financial asset at amortised cost a (2,602)
2. Re-measurement of defined benefit obligation (199,411)
Equity Attributable to owners of the Company 6,897,478

l%:gk)sb 9o



Notes to Reconciliation Adjustments

a Security deposits

Under the previous GAAP, security deposits (that are refundable in cash on completion of the lease term) are recorded at their transaction
value.Under Ind AS 109-Financial Instruments, security deposits are required to be valued at fatr value and difference between cost and fai
value is to be amortised over the period of security as rental expenses and consequently interest income s to be booked at Eff ective
Interest method in Profit and Loss Account.

(2}

Remeasurements of post-employment benefit obligations

Under Ind AS, Re-measurement i.c. actuarial gains and losses and the return on plan assets, excluding amounts included in the net interest
expense on the net defined benefit liability are recognised in other comprehensive income instead of profit or loss. Under the previous
GAAP, these Re-measurement were forming part of the profit or loss for the year.

Exemptions & exceptions availed:

Ind AS 101 mandates certain exceptions and allows first-time adopters exemptions from the retrospective application of certain
requirements under Ind AS.

Ind AS optional exemptions:

i. Deemed Cost:

ii

The company has elected to avail the exemption in para D7AA, Ind AS 101 and has continued with the carrying value for all of its property,
plant and equipment as recognised in the financial statements as at the date of transition to Ind AS, measured as per the revmus GAAP
and use that as its deemed cost as at the date of transition after making necessary adjustments.

i. Designation of previously recognized financial instruments:

Under Ind AS 109, at initial recognition of a financial asset, an entity may make an irrevocable election to present subsequent changes In
the fair value of an investment in an equity instrument in other comprehensive income. Ind AS 101 allows such designation of proviously
recognized financial assets, as ‘fair value through other comprehensive income’ on the basis of the facts and circumstances that existed at

the date of transition to Ind AS.
Accordingly, the Company has designated its investments (other than investments in subsidiaries, join ventures and associates) i certain

equity instruments at fair value through other comprehensive income on the basis of the facts and circumstances that existed at the date
of transition to Ind AS.

Ind AS madatory exceptions:

. Estimates

Entity's estimate in Ind AS on date of transition shall be consistent with estimate made under previous GAAP, unless there is objective

evidence that those estimates were in error. Any new information shall be accounted as non- adjusting event in accordance with Ind AS 10.
The estimates used by the Company to present these amounts in accordance with Ind AS reflect conditions as at the transition date and as

of March 31, 2017. i

i. Classification and measurement of financial assets:

An entity shall measure its financial assets either at amortized cost or at FVTOC! or FVTPL by assessing its contractual cash flow
characteristics only on the basis of facts and circumstances existing on transition date. If it is impracticable for an entity to apply effective
interest method retrospectively then fair value of financial instrument shall be new gross carrying amount of financial assets or the new

amortised cost of financial liability.
The Company has classified the financial assets in accordance with Ind AS 109 on the basis of facts and circumstances that exist at the date

of transition to Ind AS.

Derecognition of financial assets and liabilities:

The Company has elected to apply the derecognition requirements for financial assets and financial liabilities in Ind AS 109 prospectively for
transitions occurring on or after the date of transition to Ind AS. The Company has classified the financial assets in accordance with Ind AS
109 on the basis of facts and circumstances that exist at the date of transition to Ind AS. An entity can apply the de-recognition
requirements in Ind AS 109 retrospectively from a date of the entity’s choosing, provided that the information needed to apply Ind AS 109
as a result of past transactions was obtained at the time of initially accounting for those transactions.

iv. Impairment of financial assets:

An entityl shall determine an approximate credit risk at the date when the financial instrument were initially recognised and compare that
to the credit risk at the date of transition to Ind AS. This should be based on reasonable and supportable information that is available
without undue cost or effort. If the entity is unable to make this determination without undue cost or effort, it shall recognise a loss
allewance at an amount equal to lifetime expected credit lasses at each reporting date until that financial instrument is derecognised.

G i
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38 Income Taxes

a. Amount recognised in Statement of Profit and Loss Amount in INR

For the year ended

March BIL 201_8_ -

Current Income Tax

For the year ended
March 31, 2(£7_

Current year 56,030,980 2,162,488
Total 56,030,980 2,162,488
Deferred Tax (13,135,027) 1,344,249
Total 42,895,953 3,506,737

- Income taxes that are charged or credited directly in equity

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Deferred tax
Re-measurements of defined benefit plans

5,513

Total

5,513

. Reconciliation of Tax expense

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Accounting profit 148,397,645 10,404,215
Tax expense @ 28.84%* 42,797,881
Tax expense @ 20.389%" 2,121,300
Tax effect of expenses that are not deductible for tax purpose
658,133 -

Effect of expenses not deductible in determining taxable profit
Effect of carried forward losses (3,350,118)
MAT Credit entitlement (2,162,488)
Other items 2,790,057 3,547,925

98,072 1,385,437
Tax Expense 42,895,953 3,506,737

* tax rate of 28.84% includes corporate tax of 25%, 12% surcharge and Secondary and Higher Education Cess of

3% on the tax amount

" PY: tax rate of 20.389% includes MAT of 18.50%, 7% surcharge and Secondary and Higher Education Cess of 3%

on the tax amount
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a0

41

a2

43

a4

Segment information

Information about primary segment

The company has engaged in the business of providing citizen services under an e-governance projects of Punjab state Govt and has only reportable segment in
acordance with IND AS-108 ‘Operating Segment'.

The Company has incorporated during the financials year 2016-17. 1.e. 26 April, 2016. As per IND AS 101 date of transition to Ind AS, The beginning of the
eirliest period for which an entity presents full comparative Information under Ind AS In first Ind AS financial statements, hence the Date of transition of the

Cimpany is April 26 2016.
however, the company does not have any transition on the Incorporation date, so comparative figures for transltion date are not presented.

The government of Punjab has terminated the master service agreement entered with the company vide its letter dated January 30, 2018. This conteact was the
oily source of revenue for the company However, management Is making efforts to secure other contracts/business in the company and of the view that going
concern assumption is not affected.

Impalrment Review
Assets are tested for impairment whenever there are any internal or external indicators of impairment, Impairment test is performed at the level of each Cash
Generating Unit ('CGU’) or groups of CGUs within the Company at which the assets are monitored for internal management purposes, within an operating
segment. The impairment assessment is based on higher of value in use and value from sale calculations. During the year, the testing did not resylt in any
impairment In the carrying amount of other assets. The measurement of the cash generating units’ value In use Is determined based on financial pla ns that have
been used by management for internal purposes. The planning horizon reflects the assumptions for short to- mid-term market condltions.

Key assumptions used in value-in-use calculations are:-
(i)Operating margins (Earnings before interest and taxes), (i) Discount Rate, (lii) Growth Rates and (iv) Capital Expenditure

FPrevious year figures have been regrouped/ rearranged, wherever considered necessary to conform to current year's classification.

Notes 1 to 43 are annexed to and form an integral part of financial statements
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